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Fifth Session of GATT 


Under Item Eight of the Agenda of the Fifth Session 
of the Contracting Parties to the General Agreement on 
Tariffs and Trade, consultations have been held at Tor- 
quay, England, with the Governments of Australia, 
Ceylon, Chile, India, New Zealand, Pakistan, Southern 
Rhodesia, and the United Kingdom with respect to their 
import restrictions in accordance with Article XII, Four 
(B)..of the..General Agreement. In accordance with 
Article XV, Two of the Agreement, the Contracting 
Parties also consulted with the International Monetary 
Fund. 

There was a full and frank discussion between the 
Contracting Parties, the consulting countries, and the 
Fund, in which full information was presented and views 
and opinions were freely expressed. 

During the course of the consultations, the representa- 
tives of Belgium, Cuba, Canada, and the United States 
expressed the view that the time had come when, with 
all due caution in the light of the uncertainties of the 
present situation, a progressive relaxation of the hard 
currency import restrictions of Australia, Ceylon, New 
Zealand, Southern Rhodesia, and the United Kingdom 
might begin. This view was based upon their analysis 
of the favorable current situation of these countries and 
of the prospects in the coming year. Based upon its 
analysis, made available to the Contracting Parties, the 
Fund expressed the opinion that such relaxation would 
be feasible in these cases, but should be undertaken with 
due caution, having regard to present circumstances, 


Rubber Output and Consumption 


The Rubber Study Group, which includes representa- 
tives of the major rubber producing companies, reports 
that output and consumption of natural rubber reached 
record heights in October. Production was 180,000 tons, 
and consumption, including an estimated 13,000 tons of 
US.S.R. imports, 162,500 tons. Total output in the 
first ten months of the year was 1,512,000 tons, and 
total consumption, including shipments of 66,250 tons 
to the U.S.S.R., 1,380,000 tons. World stocks of 755,000 
tons at the end of October included 242,500 tons in pro- 
‘ ducing areas, 237,500 tons in consuming areas, and 
275,000 tons afloat. Inventories in consuming areas 
excluded government-held stocks which are not available 
to industry in the United States, the United Kingdom, 
and France. Synthetic rubber output in October was 


The representatives of Australia, Ceylon, New Zealand, 
and the United Kingdom expressed the opinion that 
although the gold and dollar reserves of the sterling 
area had markedly improved, these views gave undue 
weight to the favorable factors in the developments of 
the past twelve months and that insufficient attention 
had been paid to the adverse factors operating in the 
present situation, the full force of which would not be 
felt until 1951. The representatives of Australia, New 
Zealand, and the United Kingdom referred in particular 
to the new responsibilities which would be undertaken 
under the current rearmament programs. 

No suggestion was made during the consultations that 
it would be appropriate for Chile, India, or Pakistan to 
engage in any further general relaxation of their re- 
strictions on imports from the dollar area, and the 
International Monetary Fund was of the opinion that 
no further relaxations in the case of these countries were 
feasible in the present circumstances. 

The consultations accomplished a useful interchange 
of information and opinion, and the representatives of 
those Governments whose restrictions were the subject 
of the consultations said that they had taken full note 
of the views expressed by other Contracting Parties and 
that these views would be conveyed to their Governments 
for their consideration. 


Source: International Monetary Fund, Press Release, 
Washington, D. C., December 13, 1950. 


50,000 tons, and for the first ten months of the year 

425,000 tons. 

Source: The Wall Street Journal, New York, N. Y., De- 
cember 9, 1950. 


Wool Prices 

The price of wool which, after a very sharp rise in 
September, receded slightly in October, reached a new 
high point in November; merino 64s averaged 216 pence 
per pound (clean delivered cost in United Kingdom). 
In September the price was 206 pence and in June 140 
pence. Fine and medium crossbreds have risen more 
sharply, as manufacturers have switched to the cheaper 
grades. The activity in the American and Western Euro- 


The News Survey will not be published on 
December 29, 1950 and January 5, 1951. 
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pean wool industries is at a higher level than in the 
first half of the year, and the full weight of the military 
demand has not yet been felt. The possibilities of 
switching into other fibers are limited by the shortage 
of cotton and the inelasticity of supply of rayon in the 
face of increased demand. 
Source: The Economist, London, England, December 9, 
1950. 
Europe 
ECA Aid to United Kingdom 
The Economic Cooperation Administration has an- 
nounced that, as a result of the disappearance of the 
United Kingdom’s dollar deficit in recent months, aid to 
the United Kingdom will be suspended as of January 1, 
1951. The United Kingdom will continue to draw upon 
its outstanding aid allotments until they are exhausted. 
For the six months ending December 31, 1950, these 
allotments will total $175 million, of which $150 million 
represents conditional aid. Thus ECA-financed goods 
and services to the United Kingdom will continue for 
some months to come. The United Kingdom will con- 
tinue to be eligible for assistance under ECA programs 
for fostering overseas development, for the production of 
scarce materials, and for the interchange of technical 
knowledge to encourage higher productivity. Allotments 
to the United Kingdom since the beginning of ERP total 
$2.7 billion. 
Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., December 13, 1950. 


U.K. Token Imports from Canada 


The United Kingdom has agreed to increase its token 
import quotas for 1951 from 20 per cent to 40 per cent 
of the average annual imports of approved items by the 
United Kingdom from Canada during the base years 
1936-38; other modifications tend further to liberalize 
the program. This token shipment scheme was designed 
to permit Canadian exporters to maintain the goodwill 
of British buyers at a time when the shortage of dollars 
prevented large-scale purchases from Canada. Some 
258 Canadian firms participated in the scheme in 1950. 
Source: Department of Trade and Commerce, Press Re- 

lease, Ottawa, Canada, December 13, 1950. 


French Foreign Trade 

In November 1950, for the third consecutive month 
(and the fourth time since the end of the war), France’s 
trade balance was favorable. Over-all exports during the 
month reached $344 million (the monthly average in 
1949 being $226 million); over-all imports amounted 
to $291 million (1949 monthly average, $273 million). 

In trade with foreign countries, the November sur- 
plus was $11 million in November 1950 (exports $225 
million, imports $214 million), compared with a sur- 
plus of $24 million in October (exports $202 million, 
imports $178 million), $4 million in September, and 
$3 million in July. In each of the other months of the 


year, there was a deficit ranging from $9 million (in 
August) to $72 million (in March). For the first eleven 
months of 1950 the deficit was $431 million, compared 
with the $811 million deficit for the corresponding 
period of 1949, 

Trade with Overseas Territories showed a surplus of 
$42 million in November 1950 (exports $119 million 
and imports $77 million), and of $50 million in October 
(exports $119 million, imports $69 million). The monthly 
average surplus in 1950 was about $20 million, and in 
1949 $24 million. 

Source: Agence Economique et 


France, December 12, 1950. 


Quantitative Credit Control in the Netherlands 


Netherlands policy for controlling bank credit to in. 
dustry has been changed from a qualitative to a quanti- 
tative system. Hitherto, every bank loan of more than 
50,000 guilders was subject to the approval of the Neth- 
erlands Bank. A decree of the Netherlands Bank now 
provides, however, that with effect from January 1, 
1951 the commercial banks will be required to hold a 
minimum amount of “first-class liquidities” (mainly 
cash, balances with other banks, call money, and Treas- 
ury bills), if they want to avoid the necessity of redis- 
counting part of their assets at the official discount rate, 
which is now 3 per cent. This rate was increased on 
September 26, 1950, but it is not effective so long as 
banks have excess reserves. The open-market discount 
rate for 90-day Treasury bills was 11/5 per cent in 
November. 

The new measures permit commercial banks to ex- 
pand their credits to private industry, provided that the 
total amount of their first-class liquidities does not fall 
below the so-called “basic amount of liquidities,” which 
is calculated as 90 per cent of the average of first-class 
liquidities on June 30 and December 31, 1949, plus or 
minus two thirds of the increase or decrease in the total 
amount of deposits and current account balances since 
the last half of 1949. 

Any commercial bank which wishes to expand its 
credits to industry so far as to bring its first-class liquid- 
ities below the basic limit is required to rediscount a 
similar part of its assets at the official discount rate of 
the Netherlands Bank. As a safeguard against the pos 
sibility that this requirement might compel some banks 
to rediscount immediately, the alternative option of a 
credit ceiling is also allowed, equal to 105 per cent of 
the total amount of credit to industry on September 30, 
1950. In no case, however, are the commercial banks 
allowed to let their first-class liquidities fall below 40 
per cent of the total amount of deposits and balances on 
current account. 

The two central agricultural banks are also subject to 
the same credit regulations. On account of their special 
character as both savings banks and ordinary commer- 
cial banks, they are, however, exempted from the 40 


Financiére, Paris, 
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per cent requirement. The local agricultural banks, most 

of which are members of one of the central agricultural 

banks, are subject only to certain credit ceilings. 

These new credit controls follow a rapid expansion 
of bank credit in 1950. The credits of 42 commercial 
banks to business and individuals increased from 1,005 
million guilders at the end of 1949 to 1,219 million 
guilders at the end of September 1950. 

Sources: International Monetary Fund, I[nternational 
Financial Statistics, Washington, D. C., No- 
vember 1950; Het Financieele Dagblad, Am- 
sterdam, Netherlands, December 7, 1950. 


Swiss Federal Tax System 

In a referendum on December 3, 1950 the Swiss elec- 
torate voted by a large majority in favor of maintaining 
until the end of 1954 the provisional fiscal system now 
in force (see this News Survey, Vol. III, p. 60). Since 
August 30, 1939 federal taxes have been levied by special 
emergency powers of the Confederation. In the next four 
years, concrete proposals will have to be made for the 
definitive regulation of financial relations between the 
Cantons and the Federal Government. 
Source: The Economist, London, England, December 9, 

1950. 


Reserve Stocks in Switzerland 

The Swiss Ministry of Economy reports that its recom- 
mendation of the middle of last June that householders 
and trading and industrial firms should lay in reserves 
of foodstuffs has in general been accepted with under- 
standing. The municipalities have also taken the neces- 
sary precautions in the interests of citizens who are less 
well off. It is now advised that the level of reserves 
should be maintained, with periodical replacement by 
fresh goods, irrespective of the ups and downs in the 
international situation, and that reserve stocks of soap 
and washing materials should also be accumulated. As 
world markets are now extremely sensitive, there can be 
no guarantee that failure to lay in stocks now can be 
made good later. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 

vember 18, 1950. 


Northern European Exports of Wood Pulp to U.S. 

During the first nine months of 1950, the Northern 
European countries (Sweden, Finland, and Norway) 
furnished about 30 per cent of total U.S. imports of 
wood pulp, compared with 17 per cent in the same period 
last year and 40-45 per cent in prewar years. The 1950 
imports from Sweden, which exceed those from the other 
two countries, were two and a half times the imports in 
the first three quarters of 1949. Imports of Swedish 
pulp may reasonably be expected to continue at a high 
level during the last quarter of 1950 unless some mills 
should find it economically impossible to buy at the 
prices quoted, which are 25-45 per cent higher than in the 
third quarter. 


U.S. imports of Finnish pulp were more than one and 
a half times those of the same period last year, and a 
little above 1948. Whether the present year’s total will 
exceed the 175,000 short tons imported in 1948 is doubt- 
ful, because of strikes in the Finnish pulp and paper in- 
dustry. Imports of Norwegian pulp were more than 
twice the quantity received in either of the two preceding 
years. 

The Northern European countries have an interest in 
expanding their traditional markets in the United States, 
and thus improving their dollar balance of payments. 
Production bottlenecks, however, may make it difficult 
to expand output. In addition, there are attractive profit 
opportunities in other markets. The substantial inven- 
tory position a year ago has been partly responsible for 
the expansion of exports this year. Swedish and Fin- 
nish stocks of pulp a year ago were more than three 
times present stocks. 

Source: Department of Commerce, Pulp, Paper and 
Board Industry Report, Washington, D. C., No- 
vember 1950. 


Swedish-Russian Credit Agreement 


In 1946, Sweden granted the U.S.S.R. a credit of 
SKr 1,080 million (US$208 million), which has to be 
used before December 10, 1951. By the end of October 
this year, the U.S.S.R. had placed orders in Sweden 
for SKr 445 million, SKr 160 million of which has al- 
ready been delivered. Deliveries during the coming year 
will amount to some SKr 190 million, and about SKr 90 
million of the orders still awaiting delivery will be de- 
livered after the end of the credit period. Orders for 
about SKr 15-20 million are expected during the coming 
year, probably for laboratory equipment for the chem- 
ical industry and for trawlers. It seems unlikely that 
orders will be placed for the remaining balance, because 
Swedish industries could not undertake deliveries of large 
equipment between now and the date the agreement will 
expire. One of the main items covered by the credit 
agreement which the U.S.S.R. has not yet ordered is 
300 locomotives at a value of SKr 150 million. 

The total amount of the credit used will be somewhat 
larger than these figures indicate, because Swedish pro- 
ducers have the right to demand compensation for in- 
creased raw material prices and wages; furthermore, the 
credit has also been used to finance some capital trans- 
fers. The total amount which will be used is estimated 
at about SKr 525 million. 


Source: Finanstidningen, Stockholm, Sweden, November 
25, 1950. 
Norway and EPU 


Norway’s deficit with the other EPU countries was 
$11.9 million in November. The cumulative deficit for 
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the first five months of the first EPU year is $37.2 mil- 
lion, which is covered by the initial credit of $60 million. 
When Norway has exhausted this credit, she may draw on 
regular EPU credit; the first tranche of $40 million may 
be used without any gold payment. If the next tranche 
of $40 million is used, Norway will receive $32 million 
in credit and pay $8 million in gold. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, December 14, 1950. 


Italian Purchases of Australian Wheat 


The Italian Government has purchased 300,000 tons 
of Australian wheat to be supplied from the current 
harvest; shipments are to begin in December. Prices 
have not been made public, but the total cost is expected 
to be in excess of £9 million. It is possible that the 
transaction was made within the scope of the Inter- 
national Wheat Agreement. The Italians will have to 
arrange for transportation which will call for 30 large 
cargo ships. 

Source: Economic News from Italy, New York, N.Y., 
December 1, 1950. 


German-Hungarian Trade Agreement 


A new trade agreement covering the year 1951, 
recently concluded between Western Germany and 


Hungary, provides for an exchange of goods to the 
equivalent of US$66 million ($33 million in each direc- 
tion). Hungarian deliveries will consist mainly of agri- 
cultural products, such as bread and fodder grains, oil- 
seeds, sugar, fresh and canned. vegetables, meat, pigs, 
cattle, and poultry. German exports to Hungary will 
include iron and steel, chemicals, machinery, and elec- 
trical equipment. 

Source: Rhein-Neckar-Zeitung, Heidelberg, 

November 28, 1950. 


Hungarian Budget 
The Hungarian budget for 1951 is reported to exceed 
29.5 billion forints, which is about 9.5 billion forints 
more than the 1950 budget estimates. Investment in in- 
dustrial, welfare, and defense developments is estimated 
at 9.5 billion forints. The principal source of revenue 
will be the turnover taxes which are expected to yield 
13 billion forints, compared with 8 billion in 1950. This 
estimated increase is based on an expected increase of 
production in 1951. By the end of September 1950, 
Hungarian manufacturing output is reported to have 
been more than double 1938 output, and a further rapid 
increase is forecast for next year, under the Five Year 
Plan. 
Sources: Hungarian Bulletin, Budapest, Hungary, No- 
vember 10, 1950; The Times, London, England, 
December 1, 1950. 


Germany, 


Middle East 


Egypt's Foreign Exchange Policy 

The recent announcement of the Egyptian Finang 
Minister that henceforth the U.S. dollar alone would kk 
considered hard currency in Egypt (see this News Survey, 
Vol. III, p. 176) has been interpreted as meaning that 
goods imported from such countries as Switzerland, 
Belgium, and Sweden can henceforth be paid for in 
transferable account sterling. According to the Observe 
teur, this interpretation is wrong for two main reasons, 
First, Egypt has a bilateral trade and payments agree 
ment with Switzerland under which all payments are 
made in either Swiss francs or Egyptian pounds. Belgium 
has an agreement with the United Kingdom under which 
the latter may allow Egypt to pay for a certain quota of 
Belgian exports in transferable sterling, but in view of 
the current deficit in Egypt’s balance of payments with 
the sterling area, transferable sterling is a rare currency 
for Egypt. Moreover, since Egypt is not a member of 
the European Payments Union, it cannot make payments 
in transferable sterling unless specific provision has been 
made for such payments in agreement with payees 
and with the Bank of England. 

The Egyptian Minister for Trade and Industry has 
stated that the Government has taken no decision con- 
cerning the use of transferable sterling and that no 
measures of that sort were contemplated; also, that 
Egypt was financing its large imports from hard cur- 
rency countries through its export accounts, all payments 
being made in Egyptian pounds (see this News Survey, 
Vol. II, p. 376 and Vol. III, p. 146). Many countries 
are now prepared to accept payment for their exports to 
Egypt in the form of a credit in their names at an 
Egyptian bank. This development must be attributed 
to the greatly improved position of the Egyptian pound 
abroad due to the recent purchases of. gold. and. US. 
securities by the Egyptian Government, the increase in 
Egyptian exports, and the growing demand for Egyptian 
cotton. The quotation for transferable Egyptian pounds 
in New York rose from $2.35 in July to $2.40 in Sep 
tember and $2.45 at the end of October. The official 
rate is $2.87. 

Source: L’Observateur, Cairo, Egypt, November 9 and 
11, 1950, quoted in Bank for International 
Settlements, Press Review, Basle, Switzerland, 
December 1, 1950. 


Egyptian Cotton Crop Estimate 

The second official cotton crop estimate in Egypt puts 
total production at 8.2 million kantars (2.8 million of 
long-staple Karnak and Menoufi, 1.6 million of medium- 


staple Giza, and 3.8 million of short-staple Ahsmouni 
and Zagora). The first official estimate was 8.89 mil- 
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lion kantars (see this News Survey, Vol. III, p. 120). 

The third and final estimate will be made on June 1, 1951. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
December 9, 1950. 


Turkey's 1951 Budget 

Turkey’s budget for the fiscal year beginning March 1, 
1951, which has been submitted for approval to the 
National Assembly, provides for estimated current ex- 
penditures of LT1,273 million (LT1 = US$2.80), capital 
expenditures of LT307 million, and estimated current 
revenue of LT1,345 million. After the LT72 million 
surplus of current revenue over current expenditures is 
applied toward the financing of capital expenditures, the 
deficit of LT235 million on capital account will be met 
in part from the lira proceeds of the initial credit of $25 
million established with EPU and in part from the 
proceeds of internal loans. 
Source: Ulus, Ankara, Turkey, December 9, 1950. 
ranian Oil 

The Iranian Parliament has rejected an agreement be- 
tween the Government and the Anglo-Iranian Oil Com- 
pany, which raised from 4 gold shillings to 6 gold 
shillings the royalty paid on each ton of oil (see this 
News Survey, Vol. III, p. 97). The majority of the 
House is in favor of extending the concession, provided 
better terms can be secured. The minority supports 
nationalization of the oil industry. In the meantime the 
seven year development plan is left without funds and 
the shares of the A.I.0.C. have fallen considerably on 
the London Stock Exchange. 
Source: Ettéla’at, Teheran, Iran, December 12, 1950. 


Monetary Developments in Syria 


The premium of the Lebanese pound over the Syrian 
pound, which was negligible throughout October and 
November, rose to 3 per cent in the first week of De- 
cember. . This. development, however, is believed to be 
temporary, and is attributed to the recent lifting of the 
embargo on the imports of Lebanese construction ma- 
terials, mainly cement. As the embargo was reimposed 
on December 10, the premium is expected to decline 
again unless Syrian import controls are further relaxed. 
Source: Le Commerce du Levant, Beirut, Lebanon, 

December 9, 1950. 


Gold Imports in Lebanon 


Gold imports in Lebanon dropped from 5,485 kilo- 
grams valued at LL21.6 million (LL2.20 = US$1) in 
the second quarter of 1950 to 548 kilograms valued at 
LL2.2 million in the third quarter. Imports of gold coins 
declined from 2,301 kilograms (valued at LL8.7 million) 
to 418 kilograms (LL1.8 million). These decreases 
must be attributed largely to the priority given since the 
outbreak of hostilities in Korea to imports of raw ma- 
trials and manufactured goods, but also to the relative 


stabilization of gold prices which reduces gold specula- 
tion and traffic. 


Source: Le Commerce du Levant, Beirut, Lebano: 
December 9, 1950. 


Earnings from Oil in Lebanon 

A new agreement between the Government of Lebanon 
and the Trans-Arabian Pipeline Company (Tapline), 
which will come into effect on January 1, 1951, provides 
for annual payments by the company to Lebanon of 
$126,000 for protection and $112,000 for transit rights; 
moreover, Lebanon will levy a three-cent tax per ton 
of oil exported. Tapline undertakes also to make 200,000 
tons of crude oil available at cost price. Lebanon will 
be free to export this oil or to refine and use it locally. 
Source: Le Commerce du Levant, Beirut, Lebanon, De- 

cember 9, 1950. 


Far East 


Thailand Rubber Exports 


Thailand’s rubber exports this year are estimated, by 
the Ministry of Agriculture, at 100,000 tons, the highest 
figure of any year since Thailand first entered the rubber 
trade. Since the end of the war, the increase in rubber 
exports has been steady: 21,072 tons in 1947; 95,255 
tons in 1948; 95,882 tons in 1949. Exports from 
January to September this year exceeded 81,500 tons. 
In 1941 they were 47,000 tons. 

Source: Far East Trader, New York, N.Y., December 
13, 1950. 


Malayan Rubber Export Duty 


The sliding scale formula for the export duty to be 
imposed on Malayan rubber on January 1, 1951 has 
been revised so that the rates will be lower than those 
originally proposed, but still appreciably higher than the 
existing 5 per cent ad valorem duty (see this News 
Survey, Vol. III, p. 169). The rate applicable when 
the price reaches 120 Malayan cents per pound will be 
15 cents, and 31 cents when the price reaches 200 cents. 
The duty will be fixed weekly and the price used will 
be the average of prices ruling in the preceding fortnight. 
The tax levied between January 1 and April 4 will still 
be 20144 cents per pound, unless the price falls below 
126.7 cents during the period. 

Source: The Economist, London, England, December 9, 
1950. 


China’s Trade Controls 


All foreign trading activities on the Chinese main- 
land are to be controlled by Ministry of Trade bureaus 
established in the major trading areas, according to 
China News Agency reports published in Chinese news- 
papers in Hong Kong. Under provisional trading regula- 
tions, approved by the Peking Government on December 
8, all firms engaged in importing or exporting must 
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register with these bureaus, and approval of registered 
firms by the Ministry of Trade is required. Foreign 
merchants and agents of foreign business houses, “who 
are willing to abide by China’s laws and regulations,” 
may apply for registration once they have been approved 
by the Foreign Affairs Bureau of the local People’s Gov- 
ernment. 

All exports and imports will be classified as normal, 
‘under government monopoly, prohibited, or under special 
authority. Licenses will be required for all imports and 
exports, except noncommercial packages, advertising ma- 
terial, and samples within a specified value. All foreign 
exchange used in foreign transactions must be obtained 
from, or surrendered to, the State Bank. The Ministry of 
Trade, however, may when necessary authorize barter or 
the application of the import-export link system. 
Source: The Journal of Commerce, New York, N.Y., 

December 12, 1950. 
China-Japan Coal Trade 

It is reported that the People’s Government of China 
at the National Coal Conference held in the middle of 
Qctober approved the export of one million tons of 
Manchurian coal to Japan during the 1951 fiscal year. 
An important point, however, is that the Peking Govern- 
ment has recently been strongly insistent on the adoption 
-of a barter trade arrangement. The shipment of 33,000 
tons of Manchurian coal, contracted for, is being withheld 
in Manchuria, since Japan has not been able to export 
motors, the product demanded by the Chinese. Under 
such circumstances, imports of one million tons of coal in 
1951 depend solely on whether exports of counterpart 
goods will be possible. 

Imports of Manchurian coal are of increasing im- 
portance to the Japanese steel industry, since only about 
300,000 tons of Kailan coal have reached Japan, out of 
‘one million tons contracted for some time ago (lack of 
shipping having caused the delay), and a large volume 
of- U.S. coal cannot be expected during the Korean war. 
The steel makers are urging an extension of the list of 
goods exportable to China. 

Source: The Journal of Commerce, New York, N-.Y., 
December 12, 1950. 


Taiwan Provincial Budget for 1951 

The Taiwan Provincial Government has submitted to 
the Taiwan Provincial Council an amended budget for 
1951, covering provincial and local expenditures, total- 
ing approximately NTY360 million (equivalent to about 
US$35 million), which is about NTY30 million more 
than the 1950 budget. About one quarter of the total 
is for education. Expenditures for highway, engineering, 
and maintenance projects are budgeted at NTY74 mil- 
lion, and for water conservation, construction and en- 
gineering projects, at about NTY28 million. 
Source: Chinese News Service, New York, N.Y., Decem- 

ber 5, 1950. 


Indonesian Rubber Export Duty 


The export duty on Indonesian rubber will be raised 
to 95 cents per kilogram in the first quarter of 195), 
against 64.5 cents in the last quarter of 1950 and 364 
cents in the third quarter. 

Source: Aneta News Bulletin, New York, N.Y., Decem. 
ber 16, 1950. 


Indonesia’s Trade Agreements 

Under a one year trade agreement signed by Indonesis 
and the Netherlands, Indonesia will export goods valued 
at 435 million rupiah and will import goods valued a 
330 million rupiah. The export surplus is designed to 
enable Indonesia to pay the Netherlands for service and 
capital transfers. 

The Netherlands-Indonesian Union Ministers Confer. 
ence also agreed that it will be no longer mandatory for 
trade agreements with third countries in Europe to be 
concluded jointly by the Netherlands and Indonesia. 
Source: Information Office of the Republic of Indonesia, 

Report on Indonesia, New York, N.Y., Decem- 
ber 11, 1950. 


Other Publications of the International 
Monetary Fund 


STAFF PAPERS 


The subjects covered in this Fund publication 
vary widely in scope. They include such subjects 
as aspects of multiple exchange rates, the ruble 
exchange rate, studies of inflation, and effects of 
devaluation on prices of raw materials. Two num- 
bers have been published thus far. Publication of 
the third number is planned for early 1951. 

_ Volume I will consist of three numbers; subscrip- 
tion, $3.50. Single number, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both pee are comp 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume and $4.00 for paper bound volume. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available. monthly © 
subscription, and will be sent by either regular 
or air mail throughout the world. For rapid de- 
livery to Eu n subscribers, each issue is printed 
in Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

a * + 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 
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United States and Canada 


$. Crop Production 

The U.S. Department of Agriculture has reported that 
tal crop production for the current year is the third 
largest on record. Supplies of all crops except cotton are 
abundant and, added to reserves from previous years, 
this year’s production will provide ample supplies of 
most commodities for civilian, military, and export de- 
mands. The large volume of production was attained 
despite a harvested acreage of 52 principal crops smaller 
than in any year since 1942. Cotton production was 
almost 40 per cent below last year, owing to government 
restrictions on acreage, bad weather, and insect damage. 
Only five times since 1920 has cotton production been 
smaller than during 1950. 
Source: The Journal of Commerce, New York, N.Y., 

December 19, 1950. 


lemination of Import Controls in Canada 


The Canadian Government announced on December 
5 that all remaining import controls over capital goods 
under Schedule III of the Emergency Exchange Con- 
srvation Act of 1947 will be terminated on January 2, 
1951. Simultaneous decontrol of consumer goods items 
uder Schedule I and II had been previously announced. 
Source: Department of Trade and Commerce, Press Re- 

lease, Ottawa, Canada, December 15, 1950. 


Latin America 


Mexican Import Restrictions 


The Mexican Government has dropped import restric- 
tions on 200 luxury items, including automobiles, cigar- 
eles, furniture, clothing, radios, television sets, and 
refrigerators. Restrictions were imposed by the Govern- 
ment in July 1947 and June 1948, after the country’s 
exchange reserves had fallen to less than $50 million. 
The new Mexican “open door” policy results from an 
increase in such reserves to nearly $300 million. It 
has been announced, however, that heavy import taxes 
will be levied on all luxury items when the new import 
policy goes into effect January 1, 1951. 

Source: The Wall Street Journal, New York, N.Y., De- 
cember 18, 1950. 


Nexican Canned Meat for Germany 


In Mexican trade circles it has been announced that 
Western Germany will buy 200,000 tons of canned meat 
from the packing houses of northern Mexico. This sale 
will be the first since ERP buying stopped. With the 
prospect of exports to Germany, the packing plants are 
expected to work at full capacity again. 

Source: El Universal, Mexico, D.F., December 4, 1950. 


Railroad Plan for Venezuela 


A fifty million bolivares plan for improving the rail- 


roads was approved on December 5, 1950 by the Vene- 

zuelan Government. Expenditures will be covered by 

ordinary fiscal revenue. The plan is a part of the de- 

velopment program, covering harbors, highways, and 

airports initiated by the Government. 

Source: El Nacional, Caracas, Venezuela, December 6, 
1950. 


Ecuador-Canada Commercial Modus Vivendi 


The Ecuadoran Minister of Foreign Affairs and the 
head of a Canadian commercial mission exchanged notes 
in Quito on November 10, establishing a commercial 
modus vivendi to regulate trade for one year starting 
December 1, 1950. The modus vivendi is automatically 
renewable for similar periods unless denounced by either 
party. It seeks to balance the trade transactions of the 
contracting parties, and provides for the most-favored- 
nation clause in respect of customs duties on exports 
and imports, and other customs formalities and regula- 
tions (except those advantages granted by either Ecuador 
or Canada to boundary neighboring countries or under 
a customs union or a free trade zone membership). 

The principal Canadian concessions granted to Ecua: 
doran exports are as follows: a reduction in duty of 
50 gold cents per banana stem; a 50 per cent reduction 
of duties on cacao (from Can$3 to Can$1.5 per 100 
pounds) ; a 60 per cent reduction in the duty on coffee 
(from 5 to 2 gold cents per pound); a reduction in the 
ad valorem duty on straw hats from 10 per cent to 744 
per cent. Moreover, ivory nuts, fish livers, kapok, and 
tropical woods will enter Canada duty free. 

Source: El Comercio, Quito, Ecuador, November 11, 
1950. 


Argentine Tariff 

By Government Decree No. 24,156 of November 14, 
1950, the new Argentine tariff system, as provided for 
by the decree of August 23, 1950, became effective on 
November 15, 1950, and the new. duty- rates-were an- 
nounced (see this News Survey, Vol. III, p. 115). Higher 
duties, based on actual c.i.f. values, have been established. 
Previously, duties had been based on arbitrary and 
largely nominal valuations. The new rates and regula- 
tions are applicable to all clearances paid as from 
November 15 inclusive, regardless of the date of the 
documents or of the arrival of the carrying vessel. 

The rates range from 3 per cent to 60 per cent ad 
valorem. They are not applied to commodity groupings 
as such, but are levied on individual dutiable goods. 
The system of item-numbering, used previously, has been 
retained, and a number of new subitems have been added. 

Goods for which no duty is specifically established 
under Decree Law No. 24,156 and which were exempt 
from duties and surcharges under the old tariff will 
continue to be admitted duty-free. Imports not listed 
are subject to an ad valorem duty of 42 per cent. The 
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duty on fuels, such as crude and refined petroleum, 
kerosene, paraffin, and certain lubricating oils, remains 
unchanged. Parcel shipments, which were previously 
subject to a 25 per cent surtax on official valuations, 
are now subject to a 15 per cent ad valorem duty. 

The rates and other provisions of the new tariff 
system do not apply when they conflict with commercial 
treaties or agreements. 

Sources: La Prensa, Buenos Aires, Argentina, Novem- 
ber 15, 1950; Department of Commerce, For- 
eign Commerce Weekly, Washington, D. C., 
December 18, 1950. 


Other Countries 


Australian Dollar Payments 


During the year ended June 30, 1950, Australia in- 
curred a deficit on visible account of $31 million and on 
invisible account of $75 million. Net capital receipts 
amounted to $59 million, gold production to $30 million, 
and purchases from the International Monetary Fund to 
$20 million; $1 million was drawn from the central 
reserves of the sterling area, and Australian dollar bal- 
ances rose by $4 million. 

Source: The Times, London, England, December 13, 
1950. 


New Zealand Balance of Payments 


The Prime Minister of New Zealand has stated that 
import restrictions on dollar goods may be eased. Instead 
of a dollar deficit, which in 1949 was $52 million, a 
surplus of $22 million is expected for 1950. An over-all 
balance of payments deficit of £NZ14 million had been 
originally forecast for 1950, but as a result of increased 
wool prices a surplus of £NZ15 million or £NZ20 mil- 
lion is now expected. 

Source: The Financial Times, London, England, De- 
eember 5, 1950. 


West African Currency Board 


The West African Currency Board issued no new 
currency in the year ended June 30, 1950; on the con- 
trary, it was called upon to make net sterling payments 
in London of more than £1.6 million. This cessation 
of a ten-year period of currency expansion came as a 
complete surprise. In the previous twelve months, the 
expansion of currency had set a new high record— 
money in circulation rose by £20 million to £67 million. 

The Economist notes that West Africa’s visible surplus 
with the United Kingdom was about the same in fiscal 
1950 as in fiscal 1949; and that the visible surplus with 
the United States almost certainly increased in the year 
ended June 30, 1950. The apparent anomaly of a fall 
in the currency circulation may be explained by the 
activities of the Cocoa Marketing Boards in placing a 
larger share of export proceeds in their sterling reserve 


funds and by the running down of stocks by local shops, 
Source: The Economist, London, England, Decembe 
16, 1950. 


West African Trade in 1949 


Nigerian domestic exports in 1949 were £58.1 million 
and imports £65.5 million, both items showing increases 
of more than £20 million over 1948. The most impor. 
tant exports were cocoa (£13.3 million), palm kernel 
(£12.3 million), and groundnuts (£12.0 million); the 
recorded increase in these items was due largely to higher 
prices. Trade with the United Kingdom increased from 
66 per cent of total trade to 68 per cent. In trade with 
the United States, a 1948 deficit of £0.3 million was 
replaced in 1949 by a surplus of £4.9 million. 

Exports from Sierra Leone in 1949 were £4.7 million, 
of which nearly one half consisted of palm kernels; im. 
ports were £6.2 million. Thus the trade deficit rose to 
£1.5 million, from £1.1 million in 1948, 

Source: Barclays Bank (Dominion, Colonial and Over. 
seas), Overseas Review, London, England, 
October 1950. 


South African Uranium 


Under a recent agreement, the United Kingdom and 
the United States will buy the total output of South 
African uranium, which is mined as a by-product of gold. 
The South African gold fields are one of the largest 


sources of uranium in the world. The United Kingdom 
and the United States have agreed to lend the funds 
necessary for the construction of uranium ore processing 
plants. Four South African gold mine companies will 
take part in the program at first and others may come 
in later. 

Source: The Financial Times, London, England, Decem- 

ber 15, 1950. 


Fund Alternate Director 


Mr. Francois Bizard, Inspector of Finance, has been 
appointed Alternate Executive Director of the Fund for 
France. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 


The 
Noven 
as du 
Nethe 
Germ: 
rate t 
deficil 
rently 
avera, 
Octob 
deficit 
which 
defici 
60 pe 
gold 
units 
of G 
amou 
many 
alone 





